THE FINANCIAL CRISIS
Britain, where it was judged to be tantamount to the dismembefeient
of Abyssinia for the benefit of Italy. The British public, educated in
League principles by the successful " Peace ballot " of the League of
Nations Union, was hot in indignation at the betrayal of the League
which it discovered in this proposed settlement. Protests poured in
from all quarters, and such a revolt threatened among Ministerialists
in the House of Commons that the Government found it necessary to
withdraw its support from the scheme and express its regret that it
had been misled into giving it a temporary support. Sir Samuel
Hoare thereupon resigned from the Foreign Office, and his place was
taken by Mr. Anthony Eden, who had been Minister for the League of
Nations. The appointment was taken to mean that the League would
from henceforth be the sheet-anchor of a British foreign policy.
The incident revealed in a flash the differences between the old
diplomacy and the new order supposed to have been inaugurated by
the League of Nations. According to the standards of the old diplo-
macy, the Hoare-Laval settlement would certainly have ranked as a
creditable achievement on the part of the British and French Ministers.
It guarded the interests of France and Great Britain ; it saved as
much for Abyssinia as she could have expected to retain when attacked
by a great Power ; it gave Italy substantially what she wanted without
the cost and loss of life of a long campaign. But undeniably it re-
warded the aggressor at the expense of his victim, and so far from
discouraging aggression raised the presumption that a skilful use of
threats and defiance would win the support of the League for the
aggressor. The rejection of the Hoare-Laval scheme was undoubtedly
a decisive check to tendencies which threatened to convert the League
into a diplomatic convenience of the big Powers, but it still remained
to be decided whether the League could invoke the positive power
needed to defend the weak against the strong, and place its veto on
the pursuance of a war which it had stigmatized as an act of aggression.
That was a question left unanswered at the end of the year 1935.
As against Mussolini the members of the League were overwhelm-
ingly strong on paper, but he kept them in a state of uneasiness by
vague threats of the use he would make of his power in the air, ii
they proceeded with sanctions beyond the point that he thought
tolerable ; and since the experts greatly differed as to the results oi
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